
 

 

 

© 2020 IJSRET 
1 
 

International Journal of Scientific Research & Engineering Trends                                                                                                         
Volume 6, Issue 6, Nov-Dec-2020, ISSN (Online): 2395-566X 

 

 

The Role of Financial Education in Enhancing the Socio-

Economic Stability of International Migrants - A Study 

of Global Banking Adaptation  
Dipikaben Solanki 

Mahatma Gandhi Labour Institute – Ahmedabad, Gujarat 

 
Abstract- In the past few decades, there has been an upsurge in international migration which has led to the creation of new 

economic opportunities as well as exposing migrants to financial marginalization and institutional obstacles in the host nations. 

A lot of migrants have problems with the comprehension of new banking systems, financial policies, and credit models that 

restrict their access to formal financial services and obtaining economic stability in the long term. This paper explores how 

financial education can help to improve the socio-economic well-being of international migrants and how financial literacy can 

aid international migrants to adapt to the banking systems of other countries. The study takes the qualitative research design 

based on secondary data, such as scholarly works and research conducted on migration, financial inclusion, and banking access 

worldwide. The article examines the connection between financial literacy, bank account ownership, and economic wellbeing of 

migrants. The results provide that financial literacy enhances the capacity of the migrants to control the level of income, earn 

savings behaviour, and use formal banking products like bank accounts, remittances, and credit facilities. Financial education 

can also enable migrants to fit into the institutional financial systems and diminish the reliance on informal financial systems. 

The paper also notes that financial inclusion can bring to the economies of host countries more comprehensive economic benefits 

in terms of increased productivity, entrepreneurship, and inclusion in the financial system. The study finds that enhancing the 

effectiveness of migrant-oriented financial education and enhancing access to non-discriminatory banking services are critical 

measures to counter social mobility and sustainable economic integration. 
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I. INTRODUCTION 

 
Global Migration and Financial Integration 

International migration has turned into a significant 

international phenomenon that affects the economic progress, 

labour mobility, and international collaboration among the 

countries (Aleshkovski, 2016). The economic imbalance 

between nations and the rise of the demographic pressures have 

also led to the incessant migration flows throughout the 

twentieth and twenty-first centuries, so migration is a 

significant structural factor of the global economy (Dao et al., 

2018). By providing labour solutions to labour deficit, 

enhancing productivity, and remittances to support families and 

communities in the home countries, migrant labour currently 

becomes significant in the maintenance of the economic growth 

(Noja et al., 2018). Moreover, migrants work in other areas that 

are frequently overlooked but in reality are critical elements of 

the contemporary economies like agriculture, construction, and 

domestic care (Shah and Lerche, 2020). Although migrants 

contribute to economies, most of them often struggle to be 

included in financial systems in new host economies. Most of 

the migrants do not understand the formal banking, financial 

regulations, and credit structures that are found in the host 

nations. Their level of ignorance on financial services may limit 

their chances to access bank accounts, credit facilities, or 

savings instruments. 

 

Problem Statement 

The migrants are usually faced with language barriers, new 

banking rules, and problems in setting up credit histories in the 

host economies. These aspects render migrants having trouble 

in borrowing loans, savings account, or any other financial 

provisions which promote long-term financial sustainability. 

As a result, informal financial services or cash-based 

transactions are applied by a significant number of migrants 

making them more economically vulnerable. It has also been 

found that migrants tend to experience institutional barriers in 

their effort to access financial services, such as the 

requirements of documentation and the lack of financial 
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education opportunities (Savazzi et al., 2020). These issues 

show the need to enhance financial education and financial 

inclusion policies to facilitate migrant economic integration 

and socio-economic stability. 

 

Research Objectives 

 To examine the relationship between financial literacy and 

the socio-economic stability of international migrants in 

host countries. 

 To analyse how financial education helps migrants 

understand and adapt to global banking systems and 

financial regulations. 

 To evaluate the role of financial inclusion in improving 

migrants’ access to banking services, savings 

opportunities, and credit facilities. 

 To assess how financial education and banking access 

contribute to long-term social mobility among migrant 

populations. 

 

II. LITERATURE REVIEW 

 
Theoretical Framework  

Human Capital Theory is the theory that presents the 

improvement of productivity, economic opportunities, and 

development of a person due to the knowledge and skills. 

According to the theory, education and training is an investment 

that improves human competences and boosts the performance 

in the economy (Wuttaphan, 2017). Financial education, in 

relation to migration, can be considered a valuable source of 

human capital to enable migrants to know financial regimes and 

economic factors in their host-countries. Migrants would 

become more competent in financial knowledge, which will 

enable them to manage savings, access banking, and make 

informed financial decisions. This is the knowledge that makes 

them more adaptable to international banking frameworks and 

be a part of formal financial institutions. Financial literacy, in 

turn, increases the financial ability of migrants and their 

financial autonomy by increasing their capacity to find stable 

jobs, handling financial assets, and attaining socio-economic 

sustainability in the domestic economies. 

 

 International Perspectives  

Financial Literacy and Migrant Economic Adaptation 

Financial literacy is also important in assisting the migrants to 

comprehend financial systems and cope with financial 

obligations of the receiving countries. Financial education 

enables the migrants to acquire skills in budgeting, savings, 

access to banking and responsible financial decisions. The 

studies of the North Korean refugees indicate that those who 

have a higher financial literacy level can more easily adjust to 

the new economic system and use the available money 

resources more efficiently (Kim et al., 2017). Financial 

education also enables migrants to gain knowledge on 

complicated financial institutions, credit systems, and formal 

banking processes. In the absence of this knowledge, migrants 

might find it difficult to integrate into the host economies and 

might be dependent on informal financial services which offer 

very little security and stability. 

 

Financial Inclusion and Global Banking Adaptation 

The presence of formal financial institutions is a formidable 

part of migrant economic integration. The migration of people 

into and out of countries can have some difficulties in adjusting 

to the global banking systems because of the differences in the 

financial regulation of the countries, documentation, and 

institutional structures of the countries. Financial literacy 

enhances the capacity of migrants to navigate through banking 

systems and the capability to understand the financial services 

offered in the host economies. According to studies on financial 

literacy in Asia, education and access to financial information 

have a strong impact on the ability of people to engage in 

formal financial systems and enhance their financial decision 

making (Xiao, 2020). The better the migrants are informed 

about the banking processes, digital payment systems, and the 

savings structure the more they are inclined to employ the 

formal financial services. 

 

Socio-Economic Stability and Migrant Adaptation 

The socio-economic stability of migrants is determined by a 

number of factors such as employment prospects, sociality and 

access to financial resources. The migrants usually move to 

better their economic lives and social mobility in the long run. 

According to research, migration is directly related to 

development results since it allows people to obtain superior 

jobs and economic resources (Upreti and Shrestha, 2016). 

Nevertheless, migrants often encounter difficulties connected 

with access to labour market, wage stability and financial safety 

in the home countries. To illustrate, the research about African 

migrant women in South Africa reveals that migrants tend to 

use employment as a coping and adaptation strategy to become 

economically stable in new locations (Ncube et al., 2020). 

 

Social Risks and Economic Mobility of Migrants 

Although migration could have certain positive impacts, there 

are a number of social and economic risks that migrants can 

face within the process of adapting to the new environment. 

Migrants can be limited by their financial vulnerability, 

financial literacy, and institutional support barriers to economic 

mobility. International labour migration usually puts the 

migrants at risk of economic insecurities, unreliable jobs, and 

inaccessibility to financial protection systems (Kuzior et al., 

2020). The cultural and social integration in the host societies 

requires socio-economic adaptation as well. The studies of the 

Russian-speaking immigrant population in Belgium also show 

that socio-economic adaptation depends extensively on the 

cultural adjustment and the possibility to become a part of the 

institutions of the host country (Grigoryev and Berry, 2017). 
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Research Gap 

The current knowledge bases the significance of financial 

literacy and socio-economic adjustment in migrants, and a 

number of limitations are noted. Most research concentrates on 

overall financial behaviour or cultural assimilation in lieu of 

exploring the way migrants become accustomed to the global 

banking structure and official financial institutions (Xiao, 

2020). Moreover, there is scanty literature, which links 

financial education to long-term social mobility of migrants. 

Thus, the current research will fill this knowledge gap by 

examining the role of financial literacy in enhancing the 

banking adjustment of migrants and the socio-economic 

stability of host nations. 

 

II. RESEARCH METHODOLOGY 

 

Research Philosophy 

In this study, the interpretivism research philosophy was used 

to comprehend the role of financial literacy in the socio-

economic stability of foreigners migrants. The interpretivism 

philosophy emphasises on the interpretation of social realities 

based on the interpretation of experiences, behaviours and 

institutional settings (Kelly and Cordeiro, 2020). Migration and 

financial adaptation is a complicated social process which 

depends on cultural, economic, and institutional issues. Thus, 

interpretivism was deemed effective as it enabled the researcher 

to make inferences about the experiences of migrants in terms 

of financial systems and banking systems in the host nations. In 

this way, the research examined the current academic and 

international financial reports to explain the role of financial 

education in helping migrants integrate economically and be 

financially independent. The interpretivism philosophy has 

been used to analyze various international situations in which 

migrants are faced with varying banking policies and financial 

inclusion policies. 

 

Research Approach  

The study used inductive approach in order to formulate 

findings based on available literature and secondary data on 

financial literacy and economic integration of migrants. The 

inductive researcch approach starts with certain observations 

and builds up to general conceptual knowledge (Varpio et al., 

2020). Patterns and themes in this study were developed based 

on the earlier researches published on the same, migration 

reports, and financial inclusion studies. Through these sources, 

the research established that there are general difficulties that 

migrants experience in their attempts to cope with global 

banking systems and financial institutions. Inductive approach 

suited the study due to the research question that sought to 

examine relationships among financial literacy, banking access 

and social-economic stability as opposed to testing hypotheses. 

 

Research Design  

This study adopted a secondary qualitative research design. The 

design dealt with the examination of available qualitative and 

conceptual data concerning the academic literature, migration 

reports, and financial inclusion studies. Secondary qualitative 

research enabled to analyze the trends and experiences of the 

world without gathering firsthand information concerning the 

topic (Akcam et al., 2019). When it comes to international 

migration, the secondary qualitative analysis is especially 

helpful, as the information is obtained by examining the views 

of several countries and institutional settings. The study thus 

examined the published articles that talked about migrant 

financial literacy, economic integration, and banking 

adaptation in various regions of the globe. 

 

 Data Collection Tools 

The secondary sources were used to get the data employed in 

this research. These were peer-reviewed academic journals, 

international migration reports and research on accessibility of 

financial inclusion and banking services. The secondary data 

enabled to conduct an analysis of available literature associated 

with financial literacy and migrant socio-economic stability 

(Akcam et al., 2019). The fact that numerous scholarly sources 

were used also contributed to the strengthening of the reliability 

of the findings as it was possible to compare various 

international studies and points of view. 

 

Ethical Considerations  

Ethical standards were observed keenly during the research 

process. No face-to-face contact with human participants was 

possible since the research was conducted solely based on 

secondary data. All the sources of data utilized in the study 

were public academic publications and research reports. 

Academic integrity and plagiarism were prevented by ensuring 

that appropriate citation and referencing practices were 

observed. Moreover, the research did not infringe on 

intellectual property rights by not crediting original authors and 

researchers. 

 

IV. Data Analysis and Results 
 

Financial Literacy and Income Stability among 

International Migrants 

Financial literacy is significant in enhancing the economic 

stability of the international migrants. Migrants with a financial 

background can better utilize income, budget households and 

make sound financial choices. Financial literacy aids the 

migrants to learn about the employment income systems, 

banking systems, and financial laws in the host nations. Studies 

show that migrants usually rely on the involvement in the 

labour market as one of the most important factors of their 

economic adjustment and income security in host communities 

(Ncube et al., 2020). This process can be facilitated by financial 

education as it enhances the capability of the migrants to 

effectively manage the wages, savings, and other financial 

resources. The financial resilience research also shows that 

financially literate people can better deal with financial 

uncertainty and economic shocks (Klapper and Lusardi, 2020). 
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Savings Behaviour and Use of Formal Banking Services 

among Migrant Populations 

Another factor that impacts positively on migrant economic 

stability is the savings behaviour. Migrants tend to keep some 

of their earnings so that they can pay families, invest in 

enterprises or plan on how to meet economic demands in the 

future. Money literacy will make the migrants realize how 

necessary it is to save money and will also persuade them to 

rely on formal financial institutions. Studies indicate domestic 

savings by migrant populations tend to be a migration capital 

that enhances economic mobility and financialism (Kluchnyk 

and Davymuka, 2020). Financial security is also enhanced by 

availability of formal banking facility like saving accounts, 

remittance systems, and other financial planning devices. The 

migrants engaging in the use of formal banking services are in 

a better position to grow their financial behaviour and lessen 

reliance on their informal financial systems. 

 

Barriers to Banking Access and Financial Services for 

Migrants 

Although financial literacy is advantageous, migrants tend to 

encounter a number of obstacles to banking services. 

Documentation, identification processes, and verifying credit 

histories are some of the institutional requirements that could 

restrict access of migrants to the financial institutions. 

Language barriers and lack of awareness on financial 

regulations in the countries of residence are also common in 

most migrants. Such difficulties may cause the migrants to 

depend on informal financial networks or cash based 

transactions. It has been pointed out in the research that social 

and economic risks such as financial vulnerability and poor 

institutional support are typically linked to international labour 

migration (Kuzior et al., 2020). Research has also shown that 

migrant entrepreneurs often experience financial inclusion 

challenges, limiting the access to credit and banking services 

(Savazzi et al., 2020). 

 

Regional Differences in Migrant Banking Adaptation 

The economic, cultural, and institutional differences in the 

various regions of the world make the process of the migrant 

adapting to the banking systems different. In Europe, the 

migrants tend to encounter organized financial systems but 

might have problems that are associated with cultural 

assimilation and the institutional laws. The studies of the 

Russian speaking immigrants in Belgium show that social-

economic adaptation is highly determined by the social 

integration and the support of the institutions in the host 

communities (Grigoryev and Berry, 2017). The financial 

infrastructure in North America is usually favorable to the 

immigrants, but they might face cultural and informational 

limitations when using financial services. Financial literacy and 

financial education programs have come to play a greater role 

in assisting financial integration of migrants in the Asian 

context. Knowledge of culture and access to financial 

information are thus critical variables that will determine the 

success of migrants in successfully adapting to the banking 

system of various regions (Na et al., 2016). 

 

V. DISCUSSION AND POLICY 

IMPLICATIONS 
 

 Interpretation of Findings 

The results on this research show that financial education is one 

of the key factors in enhancing adaptation of migrants into 

formal banking systems within host nations. Financially literate 

migrants have a higher ability to comprehend banking, savings 

and credit modalities. This information will help them operate 

the formal financial institutions efficiently and decrease 

reliance on informal financial systems. Financial inclusion thus 

enhances economic stability by enabling the migrant to be in 

control of the income, save and use financial services that will 

enhance long term financial stability. The findings also indicate 

that those migrants who are more financially literate are 

economically independent and have better financial decision 

making abilities. 

 

Financial literacy is a valuable type of human capital as it helps 

migrants to negotiate the entire complicated financial field and 

develop financial stability. In the event that the migrants 

effectively enter into the formal banking systems, they can 

effectively engage in the economic activities like 

entrepreneurship, employment and investment. Financial 

inclusion thus does not only prove useful to migrants, but also 

leads to the economies in host countries by enhancing 

economic involvement, productivity and financial system 

involvement. 

 

 Global Policy Recommendations 

Governments ought to launch migrant-oriented financial 

literacy in order to enhance the financial inclusivity and socio-

economic wellbeing of migrants. Through these programs they 

can train on financial systems, financial saving techniques and 

financial laws in host countries. Moreover, to allow the 

migrants to open the bank accounts and access the financial 

services easier, the financial institutions are also supposed to 

make the documentation process easy and offer more 

transparent rules (Latonero et al., 2019). Migrant financial 

integration can also be supported via digital banking platforms 

through the provision of multilingual financial education tools 

and easy mobile banking applications (Colucci et al., 2017). 

This would not only increase access to financial services, 

financial literacy and long-term social mobility of migrants by 

improving economic engagement and financial autonomy in 

host societies. 

 

VI. CONCLUSION 
 

 Summary of Contribution 
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The study has discuss the role of financial education in 

improving the social-economic stability of international 

migrants and how financial literacy can enable migrants to 

adapt their global banking. The results indicate that financial 

knowledge plays an important role in determining the 

capability of migrants to manage income, form savings 

behaviour, and formal banking services. Migrants with better 

financial literacy can learn the banking processes, financial 

policies and credit practices in the host countries better. 

Another significant point in the study was the enhancement of 

economic security through enhancing financial literacy by 

enhancing financial decision-making and promoting 

responsible financial behaviors. Understanding financial 

systems enables the migrants to make long-term financial 

objectives, accumulate savings, and become more financially 

resilient. The obtained results Since the issue of migrants and 

their financial independence is critical, the role of financial 

inclusion becomes evident. The study is thus able to add to the 

body of literature that relates financial literacy with migrant 

banking adaption and socio-economic mobility in a global 

environment.  

 

Future Research Directions 

The application of digital banking technologies in enhancing 

financial inclusion of migrant populations should be examined 

in future studies. The growing popularity of mobile banking 

and fintech services gives the migrants a new opportunity to 

gain easier access to financial services. The role of fintech 

innovations in assisting migrant financial inclusion and 

decreasing the barriers to banking access can also be studied by 

researchers. Moreover, research on the effectiveness of 

financial literacy programs in developing nations where a large 

number of migrants have their origins needs to be done in the 

future. The relationship between financial education and the 

financial readiness of migrants prior to migration may be a 

valuable source of information on how financial preparedness 

policies can be enhanced worldwide to support the process of 

global financial inclusion and reinforce the socio-economic 

mobility of migrants. 
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